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Bill Type and Number: Ordinance 2007-901
Sponsor: Council President at the request of the Mayor
Date of Introduction: August 14, 2007
Committee(s) of Reference: F
Date of Analysis: August 17, 2007
Type of Action: Amendment to City investment policy
Bill Summary: The bill adds a new section to the City’s investment policy entitled “Portfolio Calculation.”  The section provides that by October 30 of each year the Chief Financial Officer will establish the “Normal Portfolio Balance” for the upcoming year which will be used as the baseline against which to measure compliance with the various minimum and maximum limits established in the investment policy.  The policy also provides that if a significant mid-year event causes a need to reduce the Normal Portfolio Balance, the Chief Financial Officer may reduce the figure with the concurrence of the Investment Committee and the Council Auditor, and will immediately notify the Council President and Chair of the Finance Committee of the change.
Background Information: The investment policy contains various limits on percentages of the overall portfolio that may be invested in certain types of instruments.  Since the value of the portfolio can vary greatly over the course of a year, a mechanism is needed to establish a single baseline figure for the year from which the percentages can be calculated so that the portfolio components are not required to be constantly shifted during the year.
Policy Impact Area: City investment policy
Fiscal Impact: Undetermined
Analyst: Clements
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